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INDEPENDENT AUDITOR’S SPECIAL PURPOSE AUDIT REPORT

To,
The Board of Directors of Royalux LLC

Report on the Special Purpose Ind AS Financial Statements
Opinion

We have audited the accompanying Special Purpose Indian Accounting Standards (Ind AS)
Financial Statements of Royalux LLC {“the Company”), which comprise the Balance Sheet as at
31st March 2026, the Staternent of Profit and Loss (including Other Comprehensive Income), the
Statement of Changes in Equity and the Statement of Cash Flows for the year then ended, and
notes to the financial statements, including a summary of material accounting poticies and other
explanatory information (hereinafter referred to as the “Ind AS Financial Statements”). These Ind
AS Financial Statements have been derived from the financial statements of the Company as at
and for the year ended 31st March 2026 prepared in accordance with accounting principles
generally accepted in the United States of America (“US GAAP”} (the “US GAAP Financial
Statements”).

In our opinion, the accompanying ind AS Financial Statements present fairly, in all material
respects, the financial position of the Company as at 31st March 2026, and its financial
performance and cash flows for the year then ended.

Basis for Opinion

We conducted our special purpose audit in accordance with Standard on Auditing (SA} 800,
“Special Considerations—Audits of Financial Statements Prepared in Accordance with Special
Purpose Frameworks”, issued by the Institute of Chartered Accountants of india (ICAl}, and in
compliance with the Guidance Note on Reports or Certificates for Special Purposes issued by the
ICAL. Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Special Purpose Ind AS Financial Statements section of our
report. We are independent of the Company in accordance with the Code of Ethics issued by the
ICAI, and we have fulfiled our other ethical responsibilities in accordance with these
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our opinion. '

Other Matter

1. We did not audit the financial statements of Royalux LL.C prepared under US GAAP, which form the
basis for this Special Purpose Ind AS Financial Statements. Those financial statements have been
audited by Jean G. Joseph,CPA,PC, USA, in accordance with auditing standards generally accepted in
the United States of America, and their report has been provided to us.
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2. Our opinion, in so far as it relates to the underlying financia! information, is based solely on the report
of the other auditor, in accordance with SA 600 — Using the Work of Another Auditor.

Our audit procedures with respect to the accempanying Ind AS Financial Statements included:
» Reviewing the other auditor’s report on the US GAAP Financial Statements;

» Test checking the data and financial information underlying the Ind AS Financial
Statements;

+ Enquiring with Management regarding the basis of conversion, the methodology applied,
and the nature and rationale of the conversion adjustments from US GAAP to Ind AS; and

+ Testing, on a sample basis, the arithmetic accuracy and accounting impact of the
conversion adjustments and evaluating whether the Ind AS accounting policies applied
are appropriate and consistently applied.

Qur opinion is not modified in respect of this matter.

Responsibilities of Management and Those Charged with Governance for the Special
Purpose Ind AS Financial Statements

Management is responsible for the preparation and presentation of these Ind AS Financial
Statements that gives a true and fair view of the financial position and financiat performance of
the company in accordance with accounting principles generally accepted in India . This
responsibility includes: designing, implementing and maintaining internal control relevant to the
proper conversion of the US GAAP Financial Statements into Ind AS Financial Statements that are
free from material misstatement, whether due to fraud or error; selecting and applying
appropriate Ind AS accounting policies; and making accounting estimates that are reasonable in
the circumstances.

Those Charged with Governance are responsible for overseeing the Company’s financial
reporting process.

Auditar’s Responsibilities for the Audit of the Special Purpose Ind AS Financial Statements

Our objectives are to obtain reasconable assurance about whether the Ind AS Financial
Statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reascnable assurance is a high level of
assurance, butis not a guarantee that an audit conducted in accerdance with SA 800 will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these Ind AS Financial
Statements.

As part of an audit in accordance with SA 800, we exercise professional judgment and maintain
professional skepticism throughout the audit. We aiso:

« ldentify and assess the risks of material misstatement ofthe Ind AS Financial Statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for




our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal contrel relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

Evaluate the overall presentation, structure and content of the Ind AS Financial
Statements, including the disclosures, and whether the Ind AS Financial Statements
represent the underlying US GAAP Financial Statements after the stated conversion
adjustments in a manner that achieves fair presentation.

We communicate with Those Charged with Governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

Restriction on Use

This report is intended solely for the use by the Company Board of Directors for consolidation
purpose, and should not be distributed to or used by any other parties or any other purpose. Our

opinion is not modified in respect of this matter.

For Agarwal & Saxena
Chartered Accountants
FRN: 002405C

Darshan ChHajer
M. No.(088308
UDIN:

Place: Noida
Date: 30.04.2026
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Royalux LLC
Balance Sheet as at March 31, 2026
(All amounts are in INR Million, unless otherwise stated)

As at March 31, 2026 As at March 31, 2025
Particulars Note Amount in Amount in Amount in  Amount in
' No. UsD INR (Million) USD INR
{Million)
ASSETS
Non-current assets
Property, Plant and Equipment 3 65,283 5.40 24,332 2.01
Right of use assets 112,241 9.61 - -
Deferred Tax Assets 148,214 13.14 - -
Total Non-current assets 325,738 28.15 24,332 2.01
Current assets
Inventories 4 6,189,965 585.88 1,039,218 88.80
Financial assets
i) Trade receivables 3 2,328,959 220.44 2,200,283 188.01
ii} Cash and cash equivalents 6 515,919 48.83 856,100 73.15
Other current assets 7 7 (.00 253,269 21.64
Total current assets 9,034,850 855.15 4,348,869 371.61
TOTAL ASSETS 9,360,588 883.30 4,373,202 373.62
EQUITY AND LIABILITIES
Equity
Equity share capital g 1,811,000 151.71 1,811,000 151.71
Other equity 9 694,969 83.89 560,407 50.85
TOTAL EQUITY 2,505,969 235.60 2,371,407 202.56
Non-Current Liabilities
Financial liabilities:
i) Borrowings 10 3,726,168 352.68 - -
it) Other non current labilities 11 229,575 21.73 - -
ity Lease liabilities 60,334 5.17 - -
Total Non-cuerrent liabilities 4,016,077 379.58 - -
Current Liabilities
Financials liabilities
i) Borrowings 12 5,337 0.51 - -
ii) Trade payables 13 2,754,404 260.70 1,876,062 160.31
iii) Other current liabilities 14 18,201 1.72 - -
iv) Lease liabilities 60,600 5.19 - -
Current tax liabilities (net) - - 125,733 10.74
Total current liabilities 2,838,542 268.12 2,001,795 171.05
TOTAL EQUITY AND LIABILITIES 9,360,588 883.30 4,373,202 373.62
Summary of material accounting policies 1&2
Notes to the financial statements 31029
The accompanying notes are an integral part of these financial statements.
For Agarwal & Saxena For and on behalf of the Royalux LLC
Chartered Accountants
{ FRN-002405C)
Darshany Chhajer Hardeep Singh
Partner " Manager
M. No. : 088308
Place : Noida

Date: 30.04.2026




Royalux LLC

Statement of Profit & Loss Account for the year ended March 31, 2026

{All amounts are in INR Million, unless otherwise stated)

For the year ended March 31, For the year ended March 31,

2026 2025
Particulars Note Amountin Amountin INR  Amount in Amount in
No. USD (Million) USDh INR (Million)

Income

Revenue from operations 15 7,288,777 64630 7,251,785 612.99

Other Income 16 23,662 2.10 22,885 1.93
Total Income 7,312,439 648.40 7,274,669 614.93
Expenses

Cost of material consumed 17 6,104,918 500.96 6,555,286 353.16

Employee benefits expense 18 418,505 37.11 53,931 4.56

Finance cost 19 244 854 21.71 - -

Depreciation and Amortization expenses 20 89,007 7.89 3,172 0.27

Other expenses 21 594,540 52.72 65,674 5.55
Total Expenses 7,451,824 620.39 6,678,062 563.54

Loss before exceptional items (139,385) 28.00 596,607 5138

Exceptional Items - - - -
Profit/ (loss) before tax (139,385) 28.00 596,607 51.38

Tax expense

{a) Current tax (125,733) {11.15) 125,733 10.63

{b) Deferred tax (148,214) (13.14) - -
Total Tax expense (273,947) (24.29) 125,733 10.63
Profit/ (loss) after tax 134,562 52.29 470,874 40.76
Other comprehensive inconte
Items that will not be reclassified to profit or loss

-Remeasurement of defined benefit plans - - - -

-Income tax relating to these items - - - -
Other comprehensive income for the period, net of tax - - - -
Earning per share : 24

-Basic in USD/ INR 0.74 288.76 3.49 302.23

-Diluted in USD/ INR 0.74 288.76 349 302.23
Summary of material accounting policies 1&2
Notes to the financial statements Jt029

The accompanying notes are an integral part of these financial statements.

For Agarwal & Saxena
Chartered Accountants
{ FRN-002405C)

Darshaun Chhajer
Partner

M. No. : 088308
Place : Noida
Date: 30.04.2026

For and on behaif of the Royalux LLC

Hardeep Singh
Manager




Reoyalux LLC

Cash flow statement for the ycar ended March 31, 2026

(All amounts are in INR Million, unless otherwise stated)

For the year ended March 31,  For the year ended March
2026 31,2025
Particulars Amountin  Amountin INR  Amountin  Amount in
USsD (Million) usn INR
{Mittion)
A. Cash flow from operating activities
Profit/ (loss) before tax (139,385) 28.00 596,607 51.38
Adjustments for:
Depreciation and Amortization expenses 32,887 292 3,172 0.27
Unrealised exchange (gain)/ loss {net) - (19.26) - 339
Interest Expense 244,854 217 - -
Interest Income (23,662} (2.10) - -
Operating profit before working capital changes 114,694 31.27 599,779 55.05
Adjustments for (increase) / decrease in operating assets:
Inventories (5,150,747) (497.08)  (1,039,218) (88.80)
Trade receivables (128,676) (32.02)  (2,200,283) (187.90)
Other current assets 253,261 21.64 201,730 16.29
Cther Non current assets (112,241} (%.61}) - -
Qther Non current liabilities 289,909 26.89 - -
Trade payables 878,342 10039 1,876,062 160.31
Other current liabilities 78,801 6.91 - -
Cash used in from operations (3,776,656) (351.59) (561,930) (45.06)
Taxes and interest thereon paid - - - -
Net cash used in operafing activities {3,776,656) (351.59} (561,930) (45.06)
B. Cash flow from investing activities:
Purchase of property, plant and equipment {73.838) 6.30) - -
Interest Income 23,662 2.10 - -
Net cash used in invesfing activities (50,176) (4.20) - -
C. Cash flow from financing activities:
Share Capital issued - - 910,000 75.86
Share Premium received - - 91,000 7.59
Interest Expense (244.854) 21.71) - -
Borrowings 3,731,505 353.19
Net cash gencrated from financing activities 3,486,652 331.48 1,001,000 83.45
Net increase in cash and cash equivalents (340,180) (24.32) 439,670 38.39
Cash and cash equivalents (refer to note 6)
-at beginning of the year/period 856,100 73.15 417,030 34.76
-at end of the year/period 515,920 48.83 856,100 73.15
Notes to cash flow statement
(i) Cash and cash equivalents comprise
Balances with banks:
— In current accounts 515,919 48.33 856,100 73.15
515,919 48.83 856,100 73.15

(i1} The cash flow statement has been prepared under the indirect method as set out in Ind AS 7 Cash Flow Statements.

(iii) Notes to the Financials Statements are integral part of the Cash Flow Statement.

For Agarwal & Saxena
Chartered Accountants
{ FRN-002405C )

Darshah Chhajer
Partner

M. No. : 088308
Place - Noida
Date; 30.04.2026

For and on behalf of the Royalux LEC

Hardeep Singh
Manager




Royalux LLC
Statement of change in equity for the year ended March 31, 2026
{All amounts are in INR Million, unless otherwise stated)

A. Equity Share Capital*®

Particulars Amount in Amount in INR
USDh {Million)
Balance as at April 01, 2024 901,000 75.85
Fresh Share issue during the period 910,000 75.86
Balance as at March 31, 2025 1,811,000 151.71
Fresh Share issue during the year - -
Balance as at March 31, 2026 1,811,000 151.71

B. Other Equity*
Amount in INR (Million}

Particulars Statement of change in equity
Other
Reserves and Surplus Comprehensive
Income Total
Foreign
Secul-'lty Retained Earnings exchan.ge
premium translation
reserve
Balance as at April 01, 2024 - (0.12) (0.75) {0.87)
Profit for the year - 40.76 3.38 44,14
Securities Premium 7.59 - - 7.59
Total Comprehensive Income 7.59 40.63 2,63 50.85
Transfer from retained earnings - - - -
Balance as at March 31, 2025 7.59 40.63 2.63 50.85
Profit for the year - 52.29 (19.26) 33.03
Securities Premium - - - -
Total Comprehensive Income 7.59 92,93 {16.63) 83.89
Transfer from retained earnings - - - -
Balance as at March 31, 2026 7.59 92.93 (16.63) 83.89
Amount in USD
Particulars Statement of change in equity
Other
Reserves and Surplus Comprehensive
Income
Security |Retained Earnings Foreign Total
premium exchange
translation
reserve
Balance as at April 01, 2024 - (1,468) - {1,468}
Profit for the year - 470,874 - 470,874
Securities Premium 91,000 - - 91,000
Total Comprehensive Income 91,000 469,407 - 560,407
Transfer from retained earnings - - - -
Balance as at March 31, 2025 91,000 469,407 - 560,407
Profit for the year - 134,562 - 134,562
Securities Premium - - - -
Total Comprehensive Income 91,000 603,969 - 694,969
Transfer from retained earnings - - - -
Balance as at March 31, 2026 91,000 603,969 - 694,969

i
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i!uyalux LLC
Notes to the Financial Statements for the period ended March 31, 2026

Background

Royalux LLC (‘the Company’) is a company domiciled in USA, with its registered office situated at
Indiapolis, USA. The Company was incorporated in USA on November 22, 2023. The purpose of the company
is to provide the Import & Trading Activity business and all lawful business activities appropriate in carrying
out the Company’s objectives,

The holding company is M/s IKIO Solutions Pvt Ltd. The company has a manufacturing unit for production

of Hghts and related products aligned with group companies. The company started its commercial production
from March 20, 2024,

Basis of preparation

Statement of compliance:

The financial statements of the Company have been prepared in accordance with the Indian Accounting
Standards as notified under section 133 of the Companies Act 2013 (‘the Act®) - read with the Companies
(Indian Accounting Standards) Rules 2015 (by Ministry of Corporate Affairs (' MCA”)), as amended and other
relevant provisions of the Act,

The Company financial statement have been prepared for the purpose of filing of Annual Performance Report
(APR) with the Reserve Bank of India as required under the Foreign Exchange Management Act (FEMA)
and for the purpose of consolidation.

Current and non-current classification

All assets and liabilities have been classified as current or non-current as per the Company’s normal operating
cycle.

Based on the above criteria, the Company has ascertained its accounting cycle as twelve months for the
purpose of current/non-current classification of assets and liabilities.

Functional and presentation currency

These financial statements are presented in Indian Rupees (INR/Rs.). The Company’s functional currency is
US Dollar, All amounts have been rounded-off to the nearest millions, unless otherwise indicated.

Basis of measurement

The financial statements have been prepared on the historical cost basis except for the following items:

Items Measurement basis

Certain financial assets Fair value
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Royalux LLC
Notes to the Financial Statements for the period ended March 31, 2026

Use of estimates and judgements
In preparing these financial statements, management has made judgements, estimates and assumptions that
affect the application of accounting policies and the reported amounts of assets, liabilities, income and

expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates
are recognised prospectively,

Assumptions and estimation uncertainties

Information about assumptions and estimation uncertainties that have a significant risk of resulting in a
material adjustment in the period ending March 31, 2026 is included in the following notes:

Measurement of fair value

A number of accounting policies and disclosures require measurement of fair value for both financial and
non-financial assets and liabilities.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an ordinary
transaction between market participants at the measurement date. The fair value measurement is based on the
presumption that the transaction to sell the asset or transfer the liability takes place either —

« in the principal market for the asset or liability, or
= In the absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible tof by the Company.
All assets and liabilities for which fair value is measured or disclosed in the financial statements are

categorised within the fair value hierarchy, described as follows, based on the lowest level input that is
significant to the fair value measurement as a whole.

Level I — Quoted (unadjusted) prices in active markets for identical assets or liabilities

Level 2— Vatuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable

Level 3— Valuation techniques for which the lowest level input that is significant to the fair value

measurement is unobservable

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on the
basis of the nature, characteristics and risks of the asset or liability and the level of the fair value hierarchy as
explained above.
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Royalux L1.C
Notes to the Financial Statements for the period ended March 31, 2026

Summary of material accounting policies
Revenue From Operations

The Company accounts for revenue in accordance with US GAAP, Revenue from Contracts with Customers.
The Company recognizes revenuc when contrel of promised goods or services is transferred to the customer,
in an amount that reflects the consideration expected to be received in exchange for those goods or services.
For product sales, control is transferred and revenue is recognized at a point ir: time, generally upon shipment,
when title and risk of loss pass to the customer consistent with FOB shipping point terms. For service revenue,
the Company recognizes revenue over time as services are rendered, or at a point in time upon completion,
depending on the nature of the service arrangement. Freight and handling charges billed to customers are
included in revenue; related costs are included in cost of goods sold. Sales returns, allowances, and customer
early-payment cash discounts are estimated based on historical experience and are recorded as reductions of
revenue in the period the related sales are recognized.

The company earns revenue from sales of LED lighting and related services.

Interest income
Interest income on time deposits is recognised on accrual basis.

Property, plant and equipment

Recognition and measurement

items of property, plant and equipment are measured at cost, net of recoverable taxes {(wherever applicable),
which includes capitalised borrowing costs less accumulated depreciation and accurnulated impairment
losses, ifany.

Cost of an item of property, plant and equipment comprises its purchase price, including import duties and
non-refundable purchase taxes, if any, after deducting trade discounts and rebates, any directly attributable
cost of bringing the item to its working condition for its intended use and estimated costs of dismantling and
removing the item and restoring the site on which it is located.

If significant paris of an item of property, plant and equipment have different useful lives, then they are
accounted for as separate ifems (major components) of property, plant and equipment.

Any gain or loss on disposal of an item of property, plant and equipment is recognised in the statement of
profit and loss.

Subsequent expenditure

Subsequent expenditures are included in the asset’s carrying amount or recognised as a separate asset, as
appropriate, only if it is probable that fisture economic benefits associated with the expenditure will flow to
the Company and the cost of the item can be measured reliably. The carrying amount of any component
accounted for as a separate asset is derecognised when replaced.

All other repairs and maintenance are charged to the statement of profit and loss during the reporting year in
which they are incurred.




(iii)

Royalux LI.C
Notes to the Financial Statements for the period ended March 31, 2026

Depreciation methods, estimated useful lives and residual values.

Depreciation is calculated on cost of items of property, plant and equipment less their estimated residual value
over their useful life using written down value method and is recognised in the statement of profit and loss.

The estimated usefu! lives of items of property, plant and equipment for the current and comparative periods
are as under and the same are equal to lives specified as per schedule II of the companies Act.

Particulars Useful lives (in years)
Tangible assets:

Vehicle 3

Office Equipment 5

Based on technical evaluation and consequent advice, the management believes that its estimates of useful
lives as given above best represent the period over which management expects to use these assets.
Depreciation on addition 1o property, plant and equipment is provided on pro-rata basis from the date the
assets are ready for intended use. Depreciation on sale/discard from property, plant and equipment is provided
for up to the date of sale, deduction or discard of property, plant and equipment as the case may be.

Depreciation method, useful lives and residual values are reviewed at each financial year-end, and changes,
if any, are accounted for prospectively.

Impairment of non-financial assets

The Company’s non-financial assets, other than inventories and deferred tax assets are reviewed at each
reporting date to determine whether there is any indication of impairment. If any such indication exists, then
the assets or CGU’s recoverable amount is estimated.

For impairment testing, assets that do not generate independent cash inflows are grouped together into cash-
generating units (CGUSs). Each CGU represents the smallest group of assets that generates cash inflows that
are largely independent of the cash inflows of other assets or CGUs.

The recoverable amount of a CGU (or an individual asset) is the higher of its value in use and its fair value
less costs to sell. Value in use is based on the estimated future cash flows, discounted to their present value
using a pre-tax discount rate that reflects current market assessments of the time value of money and the risks
specific to the CGU {or the asset).

An impairment [oss is recognised if the carrying amount of an asset or CGU exceeds its estimated recoverable
amount. Impairment losses are recognised in the statement of profit and loss. Impairment loss recognised in
respect of a CGU is allocated first to reduce the carrying amount of any goodwill allocated to the CGU, and
then to reduce the carrying amounts of the other assets of the CGU (or group of CGUs) on a pro rata basis.

After impairment, depreciation/amortisation is provided on the revised carrying amount of the asset over its
remaining useful life.
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Royalux L1.C
Notes te the Financial Statements for the period cnded March 31, 2026

Financial instruments
i. Recognition and initial measurement
A financial asset or financial liability is initially measured at fair value plus transaction costs that are directly
attributable to its acquisition or issue, except for an ttem recognised at fair value through profit and loss.
Transaction cost of financial assets carried at fair value through profit and loss is expensed in the statement

of profit and loss.

ii. Classification and subsequent measurement

Financial assets

On initial recognition, a financial asset is classified as measured at

s amortised cost;
e Fair value through other comprehensive income (FVTOCI), or
» Fair value through profit and loss (FVTPL)

The classification depends on the entity’s business model for managing the financial assets and the
contractuzl terms of the cash flows.

Financial assets are not reclassified subsequent to their initial recognition, except if and in the period the
Company changes its business model for managing financial assets.

A financial asset is measured at amortised cost if it meets both of the following conditions and is not
designated as FVTPL:

o the asset is held within a business model whose objective is to hold assets to collect contractual cash
flows; and

s the contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

A debt investment is measured at FVTOCI if it meets both of the following conditions and is not designated
as FVTPL:

» the asset is held within a business model whose objective is achieved by both collecting contractual
cash flows and selling financial assets; and

» the contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

On initial recognition of an equity investment that is not held for trading, the Company may irrevocably elect
to present subsequent changes in the investment’s fair value in OCI (designated as FVTOCIT ~ equity
investment). This election is made on an investment-by-investment basis.

All financial assets not classified to be measured at amortised cost or FVTOCT as described above are
measured at FVTPL. This includes all derivative financial assets. On initial recognition, the Company may
irrevocably designate a financial asset that.

e



Royalux LLC
Notes to the Financial Statements for the period ended March 31, 2026

otherwise meets the requirements to be measured at amortised cost or at FVTOCI or at FVTPL if doing so
eliminates or significantly reduces an accounting mismatch that would otherwise arise.

Financial assets; Business model assessment

The Company assesses the objective of the business model in which a financial asset is held at a portfolio
level because this best reflects the way the business is managed, and information is provided to management.
The information considered includes:

= the stated policies and objectives for the portfolio and the operation of those policies in practice. These
include whether management’s strategy focuses on earning contractual interest income, maintaining a
particular interest rate profile, matching the duration of the financial assets to the duration of any related
liabilities or expected cash outflows or realising cash flows through the sale of the assets;

* how the performance of the portfolio is evaluated and reported to the Company’s management;

» the risks that affect the performance of the business model (and the financial assets held within that
business model) and how those risks are managed;

« how managers of the business are compensated — e.g. whether compensation is based on the fair value of
the assets managed or the contractual cash flows coliected; and

e the frequency, volume and timing of sales of financial assets in prior periods, the reasons for such sales
and expectations about future sales activity.

Transfers of financial asseis to third parties in transactions that do not qualify for derecognition are not

considered sales for this purpose, consistent with the Company’s continuing recognition of the assets.

Financial assets that are held for trading or are managed and whose performance is evaluated on a fair value
basis are measured at FVTPL.

Financial assets: Assessment whether contractual cash flows are solely payments of principal and interest.

For the purposes of this assessment, “principal’ is defined as the fair value of the financial asset on initial
recognition, ‘Interest’ is defined as consideration for the time value of money and for the credit risk
associated with the principal amount outstanding during a particular period of time and for other basic
lending risks and costs (e.g, liquidity risk and administrative costs), as well as a profit margin.

In assessing whether the contractual cash flows are solely payments of principal and interest, the Company
considers the contractual terms of the instrument. This includes assessing whether the financial asset
contains a contractual term that could change the timing or amount of contractual cash flows such that it
would not meet this condition. In making this assessment, the Company considers:

* contingent events that would change the amount or timing of cash flows;

« terms that may adjust the contractual coupon rate, including variable interest rate features; prepayment and
extension features; and

« terms that limit the Company’s claim to cash flows from specified assets {e.g. non- recourse features).

A prepayment feature is consistent with the solely payments of principal and interest criterion if the
prepayment amount substantially represents unpaid amounts of principal and interest on the principal amount
outstanding, which may include reasonable additional compensation for early termination of the contract.
Additionaily, for a financial asset acquired at a significant discount or premium fo its comtractual paramount,
a feature that permits or requires prepayment at an amount that substantially represents the contractual par




Royalux LLC
Notes to the Financial Statements for the period ended March 31, 2026

amount plus accrued (but unpaid) contractual interest (which may also include reasonable additional
compensation for early termination) is treated as consistent with this criterion if the fair value of the
prepayment feature is insignificant at initial recognition.

Financial assets: Subsequent measurement and gains and losses

Financial assets at amortised cost: These assets are subsequently measured at amortised cost using the
effective interest method. The amortised cost is reduced by impairment losses, if any. Interest income and
impairment are recognised in the statement of profit and loss. Any gain or loss on derecognition is recognised
in statement of profit and loss.

Financial assets at FVTPL: These asseis are subsequently measured at fair value. Net gains and losses,
including any interest income, are recognised in the statement of profit and loss.

Debts investments at FVTOCI: These assets are subsequently measured at fair value. Interest income under
the effective interest method, foreign exchange gains and losses and impairment are recognised in profit or
loss. Other net gains and losses are recognised in OCIL On Derecognition, gains and losses accumulated in
OC1 are reclassified to profit or loss..

Financial liabilities: classification, subsequent measurement & gain and loss

Financial liabilities are classified as measured at amortised cost or FVTPL. A financial liability is classifted
as at FVTPL if it is classified as held for trading, or it is a derivative or it is designated as such on initial
recognition. Financial liabilities at FVTPL are measured at fair value and net gains and losses, inciuding any
interest expense, are recognised in the statement of profit and loss. Other financial liabilities are subsequently
measured at amortised cost using the effective interest method. Interest expense and foreign exchange gains
and losses are recognised in the statement of profit and loss. Any gain or loss on derecognition is also
recognised in the statement of profit and loss.

iii. Offsetting

Financial assets and liabilities are offset and the net amount presented in the balance sheet when, and only
when, the Company currently has a legally enforceable right to set off the amounts and it intends either to
settle them on a net basis or to realise the assets and settle the liabilities simultaneously.

iv. Derecognition
Financial assets

The Company derecognises a financial asset when the contractual rights to the cash flows from the financial
asset expire, or it transfers the rights fo receive the contractual cash flows in a transaction in which
substantiatly all of the risks and rewards of ownership of the financial asset are transferred or in which the
Company neither transfers nor retains substantially all of the risks and rewards of ownership and does not
retain control of the financial asset.

If the Company enters into transactions whereby it transfers assets recognised on its balance sheet but refains
either all or substantially all of the risks and rewards of the transferred assets, the transferred assets are not
derecognised.
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Financial liabilities

The Company derecognises a financial liability when its contractual obligations are discharged or cancelled
or expired.

The Company also derecognises a financial liability when its terms are modified and the cash flows under
the modified terms are substantially different. In this case, a new financial liability based on the modified
terms is recognised at fair value. The difference between the carrying amount of the financial lability
extinguished and the new financial liability with modified terms is recognised in the statement of profit and
loss.

v. Impairment of financial instruments:
The Company recognises loss allowances for expected credit losses on:-

- Financial assets measured at amortised cost; and
- Financial assets measured at FVTOCI- debt investments

At each reporting date, the Company assesses whether financial assets carried at amortised cost and debt
securities at FVTOCI are credit impaired. A financial asset is “credit-impaired” when one or more events that
have a detrimental impact on the estimated future cash flows of the financial asset have occurred. Evidence
that a financial asset is credit- impaired includes the following observable data:

= significant financial difficulty of the borrower or issuer;
e a breach of contract such as a default or being past due for agreed credit period;

o the restructuring of a loan or advance by the Company on terms that the Company would not consider
otherwise;

¢ it is probable that the borrower will enter bankruptcy or another financial reorganisation; or
s the disappearance of an active market for a security because of financial difficulties.

Expected credit loss:

Loss allowances for trade receivables are always measured at an amount equal to lifetime expected credit
losses.

Lifetime expected credit losses are the expected credit losses that result from all possible default events over
the expected life of a financial instrument.

12-month expected credit losses are the portion of expected credit losses that result from default events that
are possible within 12 months after the reporting date (or a shorter period if the expected life of the instrument
is less than 12 months).

In all cases, the maximum period considered when estimating expected credit losses is the maximum
contractual peried over which the Company is exposed to credit risk.

When determining whether the credit risk of a financial asset has increased significantly since mitial
recognition and when estimating expected credit losses, the Company considers reasonable and supportable
information that is refevant and available without undue cost or effort. This includes both quantitative and
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qualitative information and analysis, based on the Company’s historical experience and informed credit
assessment and including forward looking information.

The Company assumes that the credit risk on a financial asset has increased significantly if it is more than
agreed credit period.

The Company considers a financial asset to be in default when:

¢ the borrower is unlikely to pay its credit obligations to the Company in full, without recourse by the
Company to actions such as realising security (if any is held); or

s  the financial asset is past due and not recovered within agreed credit period.

Measurement of expected credit losses

Expected credit losses are a probability-weighted estimate of credit [osses. Credit losses are measured as the
present value of all cash shorifalls (i.e. the difference between the cash flows due to the Company in
accordance with the contract and the cash flows that the Company expects to receive).

Loss allowances for financizal assets measured at amortised cost are deducted from the gross carrying amount
of the assets disclosed in the Balance Sheet.

Write-off

The gross carrying amount of a financial asset is written off (either partially or in full) to the extent that there
is no realistic prospect of recovery. This is generally the case when the Company determines that the debtor
does not have assets or sources of income that could generate sufficient cash flows to repay the amounts
subject to the write-off. However, financial assets that are written off could still be subject to enforcement
activities in order to comply with the Company s procedures for recovery of amounts due.

(v}  Contingent Lizbility, Contingent Asset and Provisions

Contingent liability

Contingent liabilities are possible obligations that arise from past events and whose existence will only be
confirmed by the occurrence or non-occurrence of one or more uncertain future events not wholly within the
control of the Company. Where it is not probable that an outflow of economic benefits will be required, or the
amount cannot be estimated reliably, the obligation is disclosed as a contingent liability, unless the probability
of outflow of economic benefits is remote.

Contingent assets

Contingent assets are possible assets that arise from past events and whose existence will be confirmed only by
the occurrence or non-occurrence of one or more uncertain future events not wholly within the control of the
Company.
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Provisions

The Company creates a provision when there is present obligation as a result of a past event that probably
requires an outflow of resources and a reliable estimate can be made of the amount of obligation.

If the effect of the time value of money is material, provisions are determined by discounting the expected
future cash flows (representing the best estimate of the expenditure required to settle the present obligation at
the balance sheet date) at a pre-tax rate that reflects current market assessments of the time value of money
and the risks specific to the liability. The unwinding of the discount is recognised as finance cost.

Cash and cash equivalents

Cash and cash equivalents include cash on hand, other shori-term, highly liquid investments with original
maturities of three months or less that are readily convertible to known amounts of cash and which are subject
to an insignificant risk of changes in value, and bank overdrafis, Bank overdrafts are shown within borrowings
in current financial liabilities in the balance sheet.

Earnings per share

Basic earnings per share are calculated by dividing the net profit or loss for the year atiributable to equity
sharehelders by the weighted average number of equity shares outstanding during the period. The weighted
average number of equity shares outstanding during the period are adjusted for events such as bonus issue,
share split or consolidation of shares.

For calculating diluted earnings per share, the net profit or loss for the year atfributable to equity shareholders
and the weighted average number of shares outstanding during the period are adjusted for the effects of all
dilutive potential equity shares. The dilutive potential equity shares are deemed converted into equity shares
as at the beginning of the period, unless they have been issued at a later date.

Segment reporting

Operating segments are reported in a manner consistent with the internal reporting provided to the chief
operating decision maker.

Segment profit is used to measure performance as management believes that such information is the most
relevant in evaluating the results of certain segments relative to other entities that operate within these
industries. Inter-segment pricing is determined on an arm's length basis.

The operating segments have been identified on the basis of the nature of products/services. Further:

1. Segment revenue includes sales and other income directly identiffable with / allocable to the
segment.

2. Expenses that are directly identifiable with / allocable to segments are considered for determining
the segment result. Expenses which relate to the Company as a whole and not allocable to segments
are included under unallowable expenditure.

3. Income which relates to the Company as a whole and not allocable to segments is included in
unallowable income.
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4. Segment assets and liabilities include those directly identifiable with the respective segments.
Unallowable assets and liabilities represent the assets and liabilities that relate to the Company asa
whole and not allocable to any segment.

The Management(s) are collectively the Company’s ‘Chief Operating Decision Maker” or “CODM” within
the meaning of Ind AS 108. Refer Note 12 for segment information.

Forcign currency transactions and translations

a)

b}

©)

Initial Recognition:

Foreign currency transactions are recorded in the reporting currency, by applying to the foreign currency
amount the exchange rate between the reporting currency and the foreign currency on / or closely
approximating to the date of the transaction.

Conversion:

Foreign currency monetary items are reported using the closing rate. Non-monetary items which are
carried in terms of historical cost denominated in a foreign currency are reported using the exchange rate
at the date of transaction; and non-monetary items which are carried at fair value or other similar valuation
denominated in a foreign currency are reported using the exchange rates that existed when the values were
determined.

Exchange Differences:
Exchange differences arising on the settlement of monetary items or on reporting such monetary items of

the Company at rates different from those at which they were initially recorded during the year or reported
in previous financial staterents, are recognized as income or as expenses in the year in which they arise.
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8

As at March 31, 2026 As at March 31, 2025
. Amountin INR  Amount in Amount in INR
I
Toventory Amount in USD (Million} USD (Million)
Valued at [ower of cost and net realisable vatue
Finished product 6,189,965 585.88 1,039.218 $8.80
6,189,965 585.88 1,039,218 B88.80
As at March 31, 2026 As ai March 31,2025
. Amountin INR  Amount in Amount in INR
T .
Trade receivables Amountin USD " wriition) USD (Million)
Unsecured
Considered gpood 2328959 220.44 2,200,283 188.01
Having significant increase in credit risk - - - -
Less : Provision for the expected credit loss - - - -
2,328,559 220.44 2,200,283 188.01
As at March 31, 2026 As at March 31, 2025
. - Amount in INR  Amoant in Amount in INR
Cash and cash equivalents Amount in USD (Million) USB (Million)
Balances with banks
-On current accounts 515919 48.83 856,100 73.15
515919 48.83 856,100 13.15
As at March 31,2026 As at March 31,2025
. Amount in JINR  Amount in Amount in INR
Amountin USD " peern) USD (Million)
Other current assets
Advances to supplier 7 0.00 253,269 21.64
7 0.00 253,269 21.64
Equity share capital
a) The Company has only one class of share capital having a par value of USD 10 per share, referred to herein as equity shares.
As at March 31, 2026 As at March 31, 2025
Number Amount in USD  Amount in INR Number Amount in Amount in INR
{Million} UusDp {Million)
Authorised Shares
181,E00 (P Y 181,100} Equity shares of USD 10 each 181,100 1,811,000 151.71 181,100 1,811,000 151.71
181,100 1,811,000 151.71 181,108 1,811,000 151.71
Issued, subscribed and fully paid-up shares
181,100 (P Y 181,100) Equity shares of USD 10 each 181,100 1,811,000 151.71 181,100 1,811,000 151.71
181,100 1,811,000 151.71 181,100 1,811,000 151.71
b) Reconciliation of the shares outstanding at the beginning and at the end of the reporting period.
As at March 31, 2026 As at March 31, 2025
Equity Shares Number Amount in USD  Amount in INR Number Amount in Amount in INR
Shares outstanding at the beginning of the period 181,100 1,811,000 1517t 90,100 901,000 75.85
Add : Tssue of Shares - - - 91,000 910,000 75.86
Shares outstanding at the end of the year 181,100 1,811,000 151.71 181,100 1,811,000 151.71
c) Terms/rights attached to equity share
 Yoting
Each holder of equity shares is entitled to one vote per share held.
Liguidation
In the event of liquidation of the Company, the holders of equity shares shall be entitled to receive all of the remaining assets of the Company afier distribution of all
preferential amounts, if any. Such distribution amounts will be in praportion to the number of equity shares held by the shareholders.
d) The Company's Holding Company is "IKIO Solutions Private Limited".
€) Detail of sharcholders holding more than 5% of equity share of the Company

As at March 31,2026 As at March 31, 2025
Holding in % of total equity  Change during Holding in % of total  Change during the
numbers shares the period numbers equity shares period
Equity shares of INR 10 each fully paid up held by :-
IKIO Solutions Private Limited 1,811,000 100% 100% 1,811,000 100% 100%

Wi



Footnote :
Agcing Schedule for Trade Receivable - March 31, 2026

Outstanding as at March 31

Amount in INR (Million)
2026 from duc date of payment

Particulars

Not Due

0-6 months

6-12 months

1-2
years

2-3
years

More
than 3
years

Unsecured :

(i) Undisputed Trade Receivables - Considered good

(ii) Undisputed Trade Receivables - Having significant increase in credit risk
(i1} Undisputed Trade Receivables - Credit impaired

(iv) Disputed Trade Receivables - Considered good

(v) Disputed Trade Receivables - Having significant in credit risk

{vi) Disputed Trade Receivables - Credit impaired

Less provision for the expected credit loss

Total

207.48

12.96

Outstanding as at March 31

Amount in USD
2026 from due date of payment

Particulars

Not Due

0-6 months

6-12 months

12
years

2-3
years

More
than 3
years

Total

Unsecured :

(i) Undisputed Trade Receivables - Considered good

(ii) Undisputed Trade Receivables - Having significant increase in credit risk
(iii) Undisputed Trade Receivables - Credit impaired

(iv) Disputed Trade Receivables - Considered good

(v) Disputed Trade Receivables - Having significant in credit risk

(vi) Disputed Trade Reccivables - Credit impaired

Less provision for the expected credit loss

21,92,085.15

1,36,873.94

23,28,959.09

Total

21,92,085.15

1,36,873.94

23,28,959.09

‘ Ageing Schedule for Trade Receivable - March 31, 2025

Outstanding as at March 31

Amount in INR {Million}

2025 from doe date of payment

Particulars

Not Due

0-6 menths

6-12 months

1-2
years

2-3
years

More
than 3
years

Unsecured :

(i) Undisputed Trade Receivables - Considered good

(i1) Undisputed Trade Receivables - Having significant increase in credit risk
(iii) Undisputed Trade Receivables - Credit impaired

(iv) Disputed Trade Reccivables - Considered good

(v) Disputed Trade Receivables - Having significant in credit risk

{vi) Disputed Trade Receivables - Credit impaired

Less provision for the expected credit loss

188.01

Total

Qutstanding as at March 31

Amount in USD
2025 from due date of payment

Particulars

Not Due

0-6 months

6-12 months

1-2
years

2-3
years

More
than 3
years

Total

Unsecured :

(i) Undisputed Trade Reccivables - Considered good

(ii) Undisputed Trade Receivables - Having significant increase in credit risk
(iii) Undisputed Trade Receivables - Credit impaired

(iv) Disputed Trade Receivables - Considered good

(v} Disputed Trade Receivables - Having significant in credit risk

(vi) Disputed Trade Receivables - Credit impaired

Less provision for the expected credit loss

22,00,282.34

22,00,282.84

Total

22,00,252.84

22,00,282.84
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11

12

Other equity

(a) Retained carnings
Opening balance
{+) Net Profit/ (loss) for the year

Closing balance

(b) Foreign currency transiation reserve

Opening balance

Add : Foreign currency translation reserve created during the year/period
Closing balance

{c} Securities Premium

QOpening balance

Add: Securities Premium for the year

Closing balance

Total other equity (a}+{b}

Retained earnings
Retained earnings are profit/ (loss) that the Company has earned till date.

Fareign currency translation reserve

As at March 31, 2026 As at March 31, 2025
. Amountin INR Amountin  Amount in INR
Amount in USD (Million) USD (Miilion)
469,407 40.63 (1,468) {0.12)
134,562 52.29 470,874 40.76
603,969 92.93 469,407 40.63
- 263 - {0.75)
- (19.26) - 3.38
- {16.63) - 2.63
91,000 7.59 - .
- - 91,000 7.59
91,000 7.59 91,000 7.59
694,969 53.89 560,407 50.35

Exchange differences arising on transiation of the foreign operations are recognised in other comprehensive income as described in accounting policy and accumulated in

a separate reserve within equity.
Securities Premium

Securities Premium represents the amount received by the Company over and above nominal value upon issue of equity shares with premium.

As at March 31, 2026 As at March 31, 2025
: . Amonnt in INR  Amountin  Amount in INR
Long tcrm Borrowings Amount in USD (Million) UsD (Millian)
WVehicle loan (secured) 26,168 248 - -
Other Unsecured Loan (*) 3,700,000 350.21 - -
3,726,168 352.68 - -
*Loan from M/s IKIO Solutions Private Limited, repayable on 7th May, 2028.
As at March 31, 2026 As at March 31, 2025
e g aregs . Amount in INR Amountin  Amount in INR
Other non current liabilities Amount in USD (Million) USD (Million)
Interest accrued on unsecured loan (*) 229575 21.73 - -
229,575 21.73 - -
R T
*Interest accrued on loan from M/s IKIO Solutions Private Limited, repayable on 7th May, 2028.
As at March 31, 2026 As at March 31, 2025
. N Amoont in INR Amountin  Amount in INR
Short term Borrowings Amount in USD (Million) USD (Million)
Current Maturity of long term debt
Vehicle loan (secured) 5,337 0.5] - -
5,337 0.51 - -
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13 Trade payables

Total outstanding dues of micro and small enterprises
Total outstanding dues of creditors other than micro and small enterprises

14 Other current liabilities

Other Liabilities

15 Revenue from operations

Sales of products
Sales of services

16 Other income

Interest income on bank deposits

17 Costof material consumed

Opening Stock

Add: Purchase

Less: Closing Stock
Subcontracting expenses

18 Emplovee benefit expenses

Salary
Staff welfare

19 Finance cost

Interest on vehicle loan
Interest on other unsecured loan
Interest on lease liabilities

As at March 31,2026 As at March 31, 2025
. Amount in INR . Ameount in INR
Amount in USD (Million) Amoant in USD (Million)
2,754 404 260.70 1,876,062 160.31
2,754,404 260.70 1,876,062 160.31
As at March 31,2026 As at March 31, 2025
. Amount in INR  Amount in USD  Amount in INR
Amount in USD (Miltion) (Miltion)
18.201 1.72 - -
18,201 172 - -

For the year ended March 31, 2026

For the year ended March 31, 2025

Amount in USD Amount in INR

Amonnd in USD  Amount in INR

(Million) (Miltion)
5,826,290 516.62 4,829,452 408.23
1,462,487 129.68 2422333 204.76
7,288,777 646.30 7251,785 612.99

For the year ended March 31, 2026

For the year ended March 31, 2025

. Amount jn INR  Amount in USD  Amount in INR
Amount in USD (Miltion) (Million)

23,662 2.10 22,885 1.93

23,662 2.10 22,385 1.93

Faor the year ended March 31, 2026

For the year ended March 31, 2025

R Amount in INR  Amount in USD  Amount in INR
Amount in USD (Million) (Million)
1,039,218 88.80 - -
10,240,011 90798 5477387 463.00
6,189,965 585.88 1,039,218 88.80
1,015,654 90.06 2,117,117 178.96
6,104,918 500.96 6,555,286 553.16

For the year ended March 31, 2026

For the year ended March 31, 2025

’ Amount in INR  Amount in USD  Amountin INR
Amount in USD (Million) (Million)
384,540 34.10 50,051 423
33,963 3.01 3,880 0.13
418,305 37.11 53,931 4.56

For the vear ended March 31, 2026

For the year ended March 31, 2025

Amount in USD Amount in INR

Amount in USD  Amount in INR

(Million) {Miliion)
2,706 0.4 - -
229575 20.36 - .
12,573 LI . .

244,354 2171




Footaote :
Ageing Schedule for Trade Payable - March 31, 2026

Amount in INR {Million)
Qutstanding as at March 31, 2026 from due date of payment
More
Not Less than 1 23 than 3
Particulars Due year 1-2 Years | Years years Total
(i) Micro enterprises and small enterprises - - - - - -
(i) Other than micro enterprises and small enterprises - 24991 10.79 - - 260.70 |
(iii) Micro enterprises and small enterprises - Disputed dues - - - - - -
(iv) Other than micro enterprises and small enterprises - Disputed dues - - - - - -
Total - 24991 10.79 = - 260.70
Amount in USD
Outstanding as at March 31, 2026 frem due date of payment
More
Not Less than 1 2-3 than 3
Particulars Due year 1-2 Years | Years years Total
(i) Micro enterprises and small enterprises - - - - - -
(iiy Other than micro enterprises and small enterprises - 26,40,403.93 | 1,14,000.28 - - 27,54,404.21
(iii) Micro enterprises and small enterprises - Disputed dues - - - - - -
(iv) Other than micro enterprises and small enterprises - Disputed dues - - - - - -
Total - 26,40,403.93 | 1,14,000.28 - - 27,54,404.21
Ageing Schedule for Trade Payable - March 31, 2025
Amount in INR (Million)
Qutistanding as at March 31, 2025 from due date of payment
More
Not Less than 1 2-3 than 3
Particulars Due year 1-2 Years ] Years years Total
(i) Micro enterprises and small enterprises - 160.31 - - - 160.31
(ii) Other than micro enterprises and small enterprises - - - - - -
(ili) Micro enterprises and smail enterprises - Disputed dues - - - - - -
(iv) Other than micro enterprises and small enterprises - Disputed dues - - - - - -
Total - 160.31 - - - 160.31
Amount in USD
Oatstanding as at March 31, 2025 from due date of payment
More
Not Less than 1 23 than 3
Particulars Due year 1-2 Years | Years years Total
(i) Micro enterpriscs and small enterprises - 18,76,061.90 - - - 18,76,061.90
(ii) Other than micro enterprises and small enterprises - - - - - -
(iii) Micro enterprises and small enterprises - Disputed dues - - - - - -
(iv) Other than micro enterprises and small enterprises - Disputed dues - - - - - -
Total - 18,76,061.90 - - - 18,76,061.90
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21

22

23

24

For the vear ended March 31,2026  For the year ended March 31, 2025

Amount in INR  Amount in USD  Amount in INR

Bepreciation and Amortization expenses Amount in USD (Million) (Million)
Depreciation (refer note 3) 32,887 292 3,172 027
Depreciation on right on use assels 56,120 493 - -
89,007 7.89 3,172 0.27
For the year ended March 31,2026 For the year ended March 31, 2025

Other Exnenses Amount i USD Am&u;;;iLnn;NR Amount in USD Am:;?I:iTn;NR
Legal and professional charges 98,091 8.70 44,616 377
Rent 15,875 141 1,248 0.11
Rates and taxes - - 500 0.04
Conveyance, tour and travelling 25433 226 10,399 0.88
Bad debis 53,845 477 - -
Misc expenses 401,295 35.58 8,911 0.75

594,539.95 5292 65,673.56 5.55
Contingzent liabilities and Other commitments

There is no contingent liabilities or capital commitments as on March 31, 2026 and as at March 31, 2025.

Segment reporting
A. Basis of Segmentation

An operating segment is a component that engages in business activities from which it may cam revenues and incur expenses, including revenues and expenses that relate to
transactions with any of the other components, and for which discrete financial information is available.

The Company is engaged in the business of sale of products and rendering of services. The Chicf Operating Decision Maker {CODM) reviews the operatiens and financial
performance of the Company on an overall basis for the purpose of allocation of resources and assessment of performance. Accordingly. the management has determined that the
Company operates in a single reportable segment in accordance with Indian Accounting Standards {Ind AS) 108 — Operating Segments and hence scparate segment disclosures
are not required.

Entity wisc disclosures

B. Information about reporiable segments
The Company deals in one business segment namely "Trading of LED lights" therefore, product wise revenue disclosures are not applicable to the Company.

Information about geographical areas

Company operates primarily under a single geographic location i.e. USA and accordingly, there are no scparate reportable geographical segments.

Bisclosure as per Ind AS 33 on 'Earaings Per Share (EPS)’ For the yvear ended March 31, 2026 For the year ended March 31, 2025
. Amount in INR  Amountin USD  Amount in INR
Amount in USD (Million) (Million)

Basic and diluted earnings per share
-Basic in USD/ INR 0.74 288.76 3.49 302.23
-Diluted in USDY INR 0.74 288.76 349 302.23
Nominal vaiue per share (in USD) 10.00 10.00 10.00 10.00
{a) Prefit attributable to equity sharcholders
Profit/ (loss) for the year 134,562 52.29 470.874 40.76
Profil! (loss) attributable to equity sharcholders 134.562, 52,29 470374 40.76
{b) Weighted average number of shares used as the denominator
Weighted average number of equity shares for basic and diluted EPS 181,100 181,160 134,852 134,852

181.109 181.100 134,852 134,852

At present, the company does net have any dilutive potential equity share.
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25 Fair value measurement and financial instruments
a) Financial instruments - by category and fair values hierarchy
The following table shows the carrying amounts and fair value of financial assets and financial liabilities, including their level in the fair valuc hicrarchy.

As at March 31, 2026
Amount in INR (Millior)

Carrying Valug Fair value measurement using
Farficalars FVTPL rvocr | Amertised Total Level 1 Level2 | Leval3
Financial assets
Current
Inventories - - 585.88 585.88 - - -
Trade receivables - - 220.44 220.44 - - -
Cash and cash equivalents - - 48.83 48.83 - - -
Total - - 855.15 855.15 - - -
Financial labilities
Current
Botrowings - - 0.51 0.51 - - -
Trade payables - - 260.70 260.70 - - .
Other current liabilities - - 1.72 172 - - -
Lease liabilities - - 5.19 5.19 - - -
Total - - 268.12 268.12 - - -
As at March 31, 2026

Ampunt in USD

Carrying Value Fair value measurement using
Partieufars FVEPL FYOCI Amg::‘:“‘* Total Level 1 Level2 Level 3
Financial assets
Current
Inventorics - - 61,89,965 61,889,965 - - -
Trade receivables - - 23,28,95% 23,28,959 - - -
Cash and cash equivalents - - 515,919 515919 - - -
Total - - 90,354,843 90,34,843 - - -
Financial liabilities
Current
Bormrowings - - 5,337 3337 - - -
Trade payables - - 27,54,404 27,54 404 - - -
Other current liabilides - - 18,201 18,201 - - -
Leasc liabilitics - - 60,600 60,600 - - -
Total - - 28,358,542 28,38,542 - - -
As at March 31, 2025

Amount in INR (Million)

Carrying Value Fair value t using
Particulars FVTPL Fvocr | Amgrtsed Total Level 1 Level 2 Level 3
Financial assets
Current
Inventories - - 88.80 $8.80 - - -
Trade receivables - - 188.0¢ 188.01 - ' - -
Cash and cash equivalents - - 73.15 73.15 - - -
Total - - 349.97 349.97 - - -
Financial Labilities
Current
Trade payables - - 160.3§ 160,31 - - -
Total - - 16031 160.31 - - -
As at March 31, 2025

Amount in USD

Carrying Yalue Fair value measurement using
Particalars FVTPL FvocI Amc":':‘d Total Level1 Level 2 Level 3
Financial asscts
Current
Inventeries - - 10,39218 10,39,218 - - -
‘Trade reccivables - - 22,00,283 22,00,283 - - -
Cash and cash equivalents - - 8,56,100 8,56,100 - - -
Total - - 40,95,601 4{,95,601 - - -
Financial liabilitics
Current
Trade payables - - 18,76,062 18,76,062 - - -
Total N - 18,76,062 18,76,062 - - -
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b)

U]

Level 1: It includes financial instnmments measured using quoted prices.

Level 2: The fair value of financial instruments that are not traded in an active market is determined using valuation techniques which maximise the use of
observable market data and rely as little as possible on entity specific estimates. If all significant inputs required to fair value an instrument are observable, the
instrument is included in level 2.

Level 3: [ one or more of the significant inputs is not based on observable market data, the instrument is incheded in tevel 3. The fair value of financial asscts
and liabilities included in Level 3 is determined in accordance with generally accepted pricing models based on discounted cash flow analysis using prices from
observable current market fransactions and dealer quotes of similar instruments.

The carvying amounts of cash and cash equivalents, approximates the fair valucs, duc to their short-term nature.

Valuation processes

The Management performs the valuations of financial assets and liabiities required for financial reporting purposes on a yearic basis, including level 3 fair
values.

Financial risk management

The Company has exposure to the following risks ansing from financial instruments:
= Credit risk

= Liquidity risk

Risk management framework
The Company's managentent has overall responsibility for the cstablishment and oversight of the Company's risk management framework. The management have

authorised senfor management to establish the processes and ensure control over risks through the mechanism of properly defined framework in line with the
businesses of the company.

The Company's risk management policies are established to identify and amalyse the risks faced by the Company, to set appropriate risks limits and controls, to
monisor risks and adherence to limits. Risk management policics are reviewed regularly to reflect changes in market conditions and the Company's activities.

The Company has policies covering specific areas, such as interest rate risk, foreign currency risk, other price risk, credit risk, liquidity risk, and the use of derivative
and non-derivative financial instruments. Compliance with policies and exposure limits is reviewed on a continuous basis.

Credit risk
The maximum exposure to credit risks is represented by the total carrying amount of these financial assets in the balance sheet
As at March 31, 2026 As at March 31, 2025
R Amount in Amount in Amount in Amount in
Particulars USD  INR (Million)  USD  INR (Million)
Trade receivables 23,28,959 220.44 22,00,283 188.01
Cash and cash equivalents 515,919 48.83 8,56,100 73,15

Credit risk is the risk of financial kss to the Company if a customer or counterparty to a financial instniment fails to meet its contractual obligations, and arises
principally from the Company’s receivables from customers.

‘The Company's credit risk is primarily to the amount due from customer and investments. The Company maintains a defined credit policy and moniters the
expasures to these credit risks on an ongoing basis. Credit risk on cash and cash equivalents is limited as the Company generally invests in deposits with scheduled
commercial banks with high credit ratings assigned by domestic credit rating agencics.

The maximum exposurc to the credit risk at the reporting date is primarily from trade reccivables, Trade receivables are unsecured and are derived from revenue
eamned from customers primaily located in India, The Company does monitor the economic environment in which it operates. The Company manages its Credit risk
through credit approvals, establishing credit lomits and continuously monitoring credit worthiness of customers to which the Company grants credit terms in the
normal course of business.

On adoption of Ind AS 109, the Company uscs oxpected credit loss model to assess the impairment loss or gain. The Company establishes an allowance for
impairment that represents its expested oredit losses in respect of trade receivable, The management uses a simplified approach (i.c. based on lifetime ECL) for the
purpose of impairment Joss allowance.

(&) Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its financial liabilities that are sctiled by delivering
cash or another financial asset. The Company's approach {o managing liquidity is to cnsure, as far as possible, that it will have sufficient liquidity 1o meet its
liahilities when they arc fallen due, under both normal and stressed conditions, without incurring unacceptable losses or risking damage to the Company’s
reputation.

The Company belicves that its liguidity position, including total cash (including bank deposits under lien and cxclading, interest accrued but not due) of as at March
31, 2026 Rs. 46.35 Million - USD 515,919 (as at March 31, 2025 Rs. 73.15 Million - USD 8,56,100) and the anticipated future intemally generated funds from
operations will cpable 1t o meet its fitwre known obligations in the ordinary course of business,

Prudent liquidity risk Ty implies maintaining sufficient cash and marketable securities and the availability of funding through an adequate amount of credit
Facilities to meet obligations when due The Companys policy s to regularly monitor its liquidity requirements (o ensure that it maintains sufficient reserves of cash
and funding from group companics 1o mect its liquidity requirements in the short and long term.

The Company’s lignidity mmagement process as monitored by management, incledes the following:
- Day to day funding, managed by monitoring fulure cash flows to ensure that requirements can be mei.
- Maintaining rolling, forecasts of the Company’s fiquidity position oa the basis of expected cash flows. \&
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Exposure to liquidity risk
The following are the remaining contractual maturities of financial liabilities at the reporting date. The amounts are gross and undiscounted.

Amount in INR {Million}

Contractual eash flows

Carrying
As at March 31, 2026 Amount | Less than ane | Between one (More than five Total
Year year to five years
Current
Trade payables 260,70 249.91 10.7¢ - 260,70
Amount in USD
Confractuzl cash flows
As at March 31, 2026 Carrying | Less than one | Between one |More than five Total
Amount Year year to five years
years
Current
Trade payables 27,54,404 26,40,404 1,14,000 - 27,54,404
Amount in INR (Million)
Contractual cash flows
As at March 31, 2025 Carrying | Less than one | Between one jMore than five Total
’ Ameount |  Year year to five years
years
Current
Trade payables 160.31 160.31 - - 160.31
Amount in USD
Contvactual cash flows
As at March 31, 2025 Carrying Lkss than gne | Between one |Mare than five Total
? Amount Year year to five years
years
Current
Trade payables 18,75,062 18,76,062 - - 18,76,062

{iii Market risk

Market Fisk is the risk that the fature cash flows of a financial instrument will fluctuate because of changes in market prices. Market risk comprises three types of
risk; interest ratc risk, curvency risk and other price risk, the Company mainly has exposare to one type of market risk namely: currency risk , The objective of
market risk management is to manage and controd market risk es within ptable parameters, while optimising the refurn.

L 4

Currency risk

Currency risk s the risk that the future cash flows of a financial instrument will fluctuate because of changes in foreign exchange rates. The Company is cxposed to
the effocts of fluctuation in the prevailing foreign currency exchange rates on its financial position and cash flows 1o the extent of eamings and expenscs in foreign
currencies. Exposure arises primarily due to exchange rate fluctuations between the finctional currency and other currencies from the Company's operating,
investing and financing activities.

Exposure to currency risk
The company exposure to liquidity risk is Nil as at March 31, 2026 (Nil as at March 31, 2025).

26 Capital Manzgement

For the purpase of the Company's capital 2 capital includes issucd cquity share capital and all other equity reserves attributable to the equity holders of the
Company.

Management assesses the Company’s capital requirements in order 1o maintain an efficient overall financing structure. The Company manages the capital structure and
makes adjustments to it in the light of changes in economic conditions amd the risk characteristies of the underlying assets.

To maintain or adjust the capital structure, the Company may retum capital to shareholders, raise new debt or issuc new shares,
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27 Related party disclosure
In accordance with the requirement of Ind AS 24 on Related Party Disclosure, the names of the refated parties where controf exists with whom transactions have been taken place
during the peried and deseription of relationships, as identified and certified by the management are:

a) List of related partics where controls exists

Relationship Name of related party
Holding Company* 1KIQ Solutions Private Limited
Ultimate Holding Company IKIO Technologies Limited
Fellow Subsidiary Royalux Exports Private Limited
Key Management Personnel Mr Hardeep Singh
Enterprises in which key management IKIO LED Lighting LLC
personnel and dheir relatives are able to
exercise significant influence# Bright Future USA
Relative of Key Management Personnel Mrs Ishween Kaur

Mr Sanjeet Singh

Mrs Surmeet Kaur
* with whom significant transactions have been taken place duning the current year

D) Details of refated party transactions are as below:

Year ending 31st March 2026 Year ending 31st March 2025
- Amuount in INR Amountin  Amount in INR
I -
Particulars Amount in USD {Miltion) USD (Million)

Equity Share Capital issued during the year
K10 Solutions Private Limited - - 910,000 75.86
Unsecured loan received during the year
1KIO Solutions Private Limited 3,700,000 350.21 - -
Intercst on unsecured loan during the year
IKIO Solutions Private Lirnited 229575 2173 - -
Goods purchased during the year
Royalux Exports Private Limited 2,027,032 179.74 2089913 176.66
Revenue
TKIO LED Lighting LLC 4,390,910 389.34 3,122,323 263.93
Bright Future USA 595,403 32.79 - -
Balance ouistanding
Unsccured loan outstanding
IKIO Solutions Private Limited 3,700,000 350.21 - -
Interest payable on unsecured loan
IKIO Solutioas Private Limnited o 229575 21.73 - -
Amount payable
Royalux Exports Private Limited 2,225,957 210.69 [,220,039 104.41
Amount receivable
IKIO LED Lighting LLC 1,639,261 155.16 466,068 39.83
Bright Future USA 436,709 41.33 - -

Terms and conditions of transactions with the related parties

The terms and conditions of the transactions with key management personnel were no more favorable than those available, or which might reasonably be expected to be available, on
similar transactions to non-key management personnel related entities on an arm’s length basis.

28 For the purpose of conversion of accounts into Indian Currency, following rates are applied:

Particolars For the year ended March 31, 2026  For the period erded March 31, 2025
Awvcrape rate for the year TUSD=Rs 88.67 IUSD=Rs 84.53
Closing rate 1USD =Rs94.65 IUSD=Rs 85.45

29 Previous year's figures have been regrouped/ recast wherever necessary.

The accompanying notes are an integral part of these financial statements.

For Agarwal & Saxena For and on behalf of the Royalux LLC
Chartered Accountants
{ FRN-002405C.)

Darshpn Chhajpér Hardeep Singh
Parin Manager
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